THENEED FORSMALLLOANS
ToSmALL BUSINESS ENTERPRISES

he Northumberland County Economic

DevelopmentCommission (EDC)
Mini-Loan Fundhas grownoutofthe
experience of otherrural areas in dealing
with the economic problems of low—
income communities. Attherootofthese
problems isnotalack of desire among
people, butalack of credit—a greatand
growing need for capital. To help bridge
the gap between those who have capital
and those who need it, the EDC has been
in contact with many people and organiza-
tions willing to investin socially construc-
tive and economically productive small—
business enterprises.

Butthese enterprises can accomplish
little withoutaccess to capital. Overtime,
theirprojects can pay for themselves, but
they mustborrow money to begin with. In
secking credit, as new organizations employ-
ing unconventional models of ownership
and developmentin high unemployment
communities, they mustsurmounta wide
range of discouraging barriers. Asaresult,
they usually find themselves ina“Catch—
227 situation: they cannot get loans if they
donothavea financial credit track record,
and cannotdevelop atrack record if they
cannot get loans.

With conventional lenders unable to
meet the need due to safety and sound-
ness standards protecting depositors, new
businesses are forced to seek alternative
sources of capital, particularly those initial
loans that will allow them to demonstrate
their capability, make a meaningful con-
tribution toward community growth, and
to build a credit history. This is where the
EDC Mini—Loan Fund comesin.

secontactthe:
Executive Director

Northumberland Ooch . ;

Economic Development Commission
PO Boxi1090 .
Kilmarnock, Virginia 22482
Telephone: 804-435-6561
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. Loanswillberepaid in monthly installments
overaperiod notto exceedatwo (2) years. The
actual repayment period will be determined by
the Loan Review Committee and will be based
upon the loan amount.

Monthly loan payments will be made
directly to the Office of the Treasurer, Northum-
berland County.

. Loans will be secured withreal estate
mortgages, liens on equipment or acceptable
third party guarantees.

INVESTING INTHE FUTURE OF NORTHUM-
BERLAND COUNTY
he need for new businesses and new jobs
is vital if Northumberland County’s future is
tobe secure. The need for community develop-
ment capital is great, and will grow even greater
as more area citizens choose the County as a
place to anchor their business. Accordingly, the
goal of the Economic Development Commission
istwofold:

First, the EDC will continue its work in
seeking out those public spirited, community
oriented businesses and individuals who want to
make tax deductible contributions to the Mini—
Loan Fund. Such acts of generosity will help
make Northumberland County the jewel of the
Northern Neck .. .agoodplacetolive,anda
good place to work.

Second, because itis importantto investin
people whoneed a helping hand, and have
something to offer the citizens of Northumber-
land County and the surrounding area, the EDC
will channel funds to those who need them the
most.

The“seed money” provided through the
Mini-Loan Fund will help both new and
existing businesses grow and prosper. The
County’s future, then, is tied directly to its
citizens and their long—term success.




